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OF STEEL?
Hardly anyone realises: Almost everything we take in our hands or use every day, that helps 

us or delights us, has been made with the use of steel. Wherever products are manufactured 

from any kind of material, at least some of the important parts of the production equipment 

are made of steel. This applies, for example, to many textile processing machines all over  

the world.

This is a strength of S+Bi: Based on our knowledge of the require

ments in the entire supply chain of the processors, we develop steel solutions that guaran

tee a high quality of production at each step of the way to endproducts. For the benefit  

of our customers and the people who use the products every day. 



Key figures aT a glance

1.1.-30.6.2009 1.1.-30.6.2008

S+Bi group

Revenue EUR mil. 1 054.2 2 278.8

Operating profit/loss before depreciation and amortisation (EBITDA) EUR mil. 115.2 231.9

Operating profit/loss (EBIT) EUR mil. 166.5 184.8

Earnings before taxes (EBT) EUR mil. 198.4 162.6

Net income (EAT) EUR mil. 149.0 108.6

Investments EUR mil. 59.0 99.7

Cash flow before acquisition of Group companies/minority interests EUR mil. 118.7 69.3

Shareholders‘ equity EUR mil. 646.6 813.4

Equity ratio % 29.2 26.7

Net financial liabilities EUR mil. 907.9 1 089.6

Employees Positions 9 953 11 201

S+Bi share

Earnings per share EUR/CHF 5.17/7.78 3.60/5.78

Shareholders‘ equity per share EUR/CHF 18.78/28.30 26.96/43.32

Highest/lowest share price CHF 32/11 97/60
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Dear Shareholder,

The developments that began in September of last year continued in the first half of 2009 with a further erosion of mar

gins. The economic downturn that resulted from the international financial crisis hit many of our markets, and hence also 

our company, with full force. Besides a demandrelated decline in their production volumes, our customers additionally 

responded to the market weakening with a massive rundown of inventories along the entire value chain. This was par

ticularly marked in the automobile and automobile components supply industries. Here we were confronted with order 

reductions of around 50% and more. However, with something of a time delay, the falls in sales also significantly affected 

the machine, hydraulic, and apparatus industries. There were somewhat less pronounced effects of the drop in orders in 

the energy extraction and generation segments, the chemical and food industries, and the medical field.

The measures that we already initiated in the fourth quarter of last year were continued or extended. After overtime and 

flexible worktime balances and holiday entitlements had been used up, a significant amount of shorttime working was 

introduced in virtually all areas. The numbers of loaned and temporary employees were almost entirely eliminated. In indi

vidual companies of our Group we could also not avoid personnel reductions. These included Ugitech S.A., which was 

subjected to a fundamental restructuring programme, and our activities in China, which were repositioned with a resulting 

decrease of 427 positions. The consequence of all these measures was production and shipment volumes that were mark

edly reduced relative to the same period last year. Since the small volumes that were being ordered in the market became 

the focus of intensive competition on price and liquidity, the average revenue per tonne also came under pressure, causing 

margins to fall substantially. In consequence, we too have to report negative earnings for the first half of 2009.

Due to the lower shipment volumes and reduced prices, revenue fell to EUR 1 054.2 million (first half 2008: EUR 2 278.8 

million). Operating profit/loss before depreciation and amortisation (EBITDA) amounted to EUR 115.2 million (first half 

2008: 231.9 million). Operating profit (EBIT) was negative at EUR 166.5 million (first half 2008: EUR 184.8 million). Earn

ings before taxes (EBT) were EUR 198.4 million (first half 2008: EUR 162.6 million), earnings after taxes (EAT) EUR 149.0 

million (first half 2008: EUR 108.6 million).

Cash flow before acquisition of Group companies was EUR 118.7 million (first half 2008: EUR 69.3 million). Thanks to sys

tematic reduction of operating working capital, the negative cash flow from operations could be more than compensated. In 

the first halfyear, total assets declined to EUR 2 213.7 million (31.12.08: EUR 2 670.2 million). This was mainly attributable 

to lower accounts receivable and accounts payable as a result of decreased revenues, and to reduced inventories. 

The equity ratio was 29.2% (31.12.2008: 30.7%). Net financial liabilities could be reduced to EUR 907.9 million (31.12.2008: 

EUR 988.0 million). 

The S+Bi share price developed positively. On June 30, 2009, it stood at CHF 30.00 per share, as 

compared with CHF 16.00 per share at the end of 2008.

In view of the difficult market environment, and thanks to the expenditures made in the previous years, we substantially 

reduced our investment volume to EUR 59.0 million (first half 2008: EUR 99.7 million). The investment projects that are still 

being implemented will be completed. With these projects we want to be prepared for a market upswing when it occurs. 

This applies particularly to our currently most important investment project, construction of the new steel works at A. Finkl 

& Sons Co. in Chicago.
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The Production Division comprises the steelworks and rolling mills of Swiss Steel AG, Deutsche Edelstahlwerke GmbH, 

Ugitech S.A., A. Finkl & Sons Co. and Sorel Forge Co. All of our European works were affected by the market turbulences 

to more or less the same extent. The demand in the for them important automobile and machinery construction segments 

of the market slumped to an unprecedented degree. Consequently, at all locations we were obliged to implement measures 

to reduce capacity to the level of the lower demand. After compensation of all overtime and flexible worktime balances, 

the adaptation was achieved mainly by massive shorttime working and the reduction of loaned employees. In individual 

cases, the number of employees had to be adapted to the changed situation. The progress of business at our American 

and Canadian works was less unfavourable. Although order bookings at those plants were also lower, they did not fall as 

dramatically as in Europe. This is mainly a consequence of their somewhat different product and customer portfolios. They 

also have greater flexibility for adapting costs to the changed level of utilisation.

The Processing Division comprises S+Bi Blankstahl GmbH, Steeltec AG, Boxholm AB, and our other 

bright steel wire and special steel wire plants in Germany, Italy, Denmark and Turkey. The companies in this division were 

also drawn into the maelstrom of the global economic downturn. Their heavy dependence on the particularly affected auto

mobile and machine construction industries became clearly apparent. They, too, had to implement significant adaptations 

of their capacities to the reduced demand. This was achieved by shorttime working and individual targeted personnel 

reductions, as well as by merging activities in Scandinavia. In addition, it was decided to close the Brumby site of Sprint 

Metal Edelstahlziehereien GmbH as from September 30, 2009.

1.1.-30.6.2009 1.1.-30.6.2008

Revenue EUR mil. 694.8 1 604.1

EBITDA EUR mil. 81.4 166.2

EBITDA margin % 11.7 10.3

Capital employed EUR mil. 1 152.9 1 521.8

ROCE % 14.1 21.8

Investments EUR mil. 45.2 70.7

Employees Positions 6 405 6 906

1.1.-30.6.2009 1.1.-30.6.2008

Revenue EUR mil. 111.6 267.4

EBITDA EUR mil. 11.4 26.8

EBITDA margin % 10.2 10.0

Capital employed EUR mil. 180.6 200.4

ROCE % 12.6 26.7

Investments EUR mil. 6.3 9.9

Employees Positions 1 025 1 138

PrOducTiOn divisiOn

PrOcessing divisiOn
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The Distribution and Services Division comprises our distribution organisations Germany, Europe, and International. This 

division could also not escape the general pressure on prices and the trend to liquidity before profitability. The division 

largely depends on the same market segments as the other two divisions. In many cases, our works also carry out the final 

processing of the material as well as the fine distribution to the various customer groups. The works mainly experienced 

that the customers ordered smaller batches. This is because, in view of the uncertain forecasts, the customers only order 

what they urgently need, and are hence depleting their inventories as far as possible.

OuTlOOK

The economic downturn is much worse, and lasting much longer, than most forecasters predicted. Also for us, a precise 

analysis of the situation, and a statement regarding the future development, is difficult at this time. We observed that the 

start of the downturn occurred later depending on the industry. It first affected the manufacturers of textile machinery, 

after which the automobile industry began to suffer. Next, as a result of the cutbacks on investment, virtually the entire 

mechanical engineering industry felt the impact of the reduced demand. Almost at the same time, the apparatus and 

hydraulic industries suffered the same fate. Because of budget cutbacks, the energy and mining industries were also not 

spared. The chemical and food industries were the only ones that displayed a more or less normal pattern. Because the 

downturn took place in phases, we expect the upturn also to be phased. Since, for example, orders received by us from 

the automobile and automobile components industries fell much further than the number of vehicles sold, we conclude 

that our customers‘ excess inventories are starting to run out. We therefore expect that after the summer break these cus

tomers will increasingly order from us again. Although those orders will be at a lower level than in the previous years, they 

will still be above the very low values of the first halfyear 2009. In the last few months we have given intensive thought to 

our cost structure. Comprehensive programmes for reduction of cost items to further increase efficiency and additionally 

reduce working capital have been implemented at all locations. Since we assume that the production and sales volumes 

that were achieved in the last few years will not be achieved again very rapidly, we are doing everything possible to adapt 

the cost structure and working capital to the changed circumstances. Ultimately, the aim is to set the level so that in the 

future we can generate respectable earnings despite lower tonnages and revenues. To safeguard the longterm financing 

of the Group, in the spring of 2009 we entered into dialogue with our financing partners. Our goal is to fix the present 

credit facilities for a total of EUR 1 367 million up to the end of 2012, and thus to have sufficient financing flexibility for a 

clear recovery of the markets when it occurs. We currently expect that these discussions can be successfully concluded 

in the next few months.

August 27, 2009

Michael Storm
Chairman of the Board of Directors

Benedikt Niemeyer
Chief Executive Officer

1.1.-30.6.2009 1.1.-30.6.2008

Revenue EUR mil. 382.6 751.1

EBITDA EUR mil. 18.2 39.2

EBITDA margin % 4.7 5.2

Capital employed EUR mil. 447.4 533.0

ROCE % 8.1 14.7

Investments EUR mil. 5.2 17.1

Employees Positions 2 354 2 997

disTribuTiOn and services divisiOn
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cOndensed cOnsOlidaTed Half-year financial sTaTeMenTs  
Of S+Bi ag as Of 30 June 2009

(in EUR millions) 1.1.-30.6.2009 1.1.-30.6.2008

Revenue 1 054.2 2 278.8

Change in semifinished and finished goods 164.3 72.0

Cost of materials 649.8 1 654.4

gross margin 240.1 696.4

Other operating income 25.8 23.9

Personnel costs 242.9 295.8

Other operating expenses 135.7 203.1

Share of the profit or loss of associates 2.5 10.5

Operating profit/loss before depreciation and amortisation -115.2 231.9

Depreciation/amortisation and impairments 51.3 47.1

Operating profit/loss -166.5 184.8

Financial income 5.8 11.8

Financial expense 37.7 34.0

financial result -31.9 -22.2

earnings before taxes -198.4 162.6

Income taxes 49.4 54.0

net income/loss for the period -149.0 108.6

of which attributable to

 holders of registered shares of S+Bi AG 155.0 107.9

 interests of the contributors of hybrid capital 6.2 0.0

Total attributable to shareholders of S+Bi AG1) 148.8 107.9

 Minority interests 0.2 0.7

earnings per share (basic/diluted) eur -5.17 3.60

cOnsOlidaTed incOMe sTaTeMenT

1) including contributors of hybrid capital
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(in EUR millions) 1.1.-30.6.2009 1.1.-30.6.2008

net income/loss for the period -149.0 108.6

Change in unrealised gains/losses 0.4 8.3

unrealised gains/losses from currency translation -0.4 -8.3

Change in unrealised gains/losses 8.3 1.5

Realised gains/losses 0.1 1.8

unrealised gains/losses from cash flow hedges -8.2 0.3

change in actuarial gains/losses from pension-related and  
similar obligations and effects due to an asset ceiling

1.5 12.0

Tax effect 0.5 6.1

Other comprehensive income/loss -6.6 -2.1

Total comprehensive income/loss -155.6 106.5

of which attributable to

 holders of registered shares of S+Bi AG 161.7 105.5

 interests of the contributors of hybrid capital 6.2 0.0

Total attributable to shareholders of S+Bi AG1) 155.5 105.5

 Minority interests 0.1 1.0

cOnsOlidaTed sTaTeMenT Of cOMPreHensive incOMe 

1) including contributors of hybrid capital
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(in EUR millions) 30.6.2009 % 31.12.2008 % 30.6.2008 %

Intangible assets 40.3 41.5 43.8
Property, plant and equipment 834.1 830.1 745.3
Investments in associates 42.3 50.2 44.4
Other financial assets 22.0 19.9 34.6
Other noncurrent assets 0.8 2.4 8.9
Deferred tax assets 39.9 24.8 31.2
Total non-current assets 979.4 44.2 968.9 36.3 908.2 29.8

Inventories 791.8 1 054.3 1 230.7
Trade accounts receivable 317.7 504.0 768.4

Financial receivables and  
other financial assets

5.1 4.4 7.2

Income tax assets 39.4 42.7 8.9
Other current assets 37.6 49.0 76.6
Cash and cash equivalents 42.7 46.9 44.2
Total current assets 1 234.3 55.8 1 701.3 63.7 2 136.0 70.2

Total assets 2 213.7 100.0 2 670.2 100.0 3 044.2 100.0

Share capital 192.6 192.6 192.6
Capital reserves 499.7 499.7 499.7
Hybrid capital 79.3 79.3 0.0
Retained earnings 79.3 85.7 131.3
Accumulated income and expense  
recognised directly in equity

49.5 42.8 14.7

attributable to shareholders of 
S+Bi ag1)

642.8 814.5 808.9

Minority interests 3.8 4.0 4.5

Total shareholders’ equity 646.6 29.2 818.5 30.7 813.4 26.7

Provisions for pensions and similar obligations 144.4 147.7 146.3
Other noncurrent provisions 37.0 37.7 42.7
Deferred tax liabilities 10.5 47.5 81.7
Noncurrent financial liabilities 77.6 706.4 697.9
Other noncurrent liabilities 49.4 37.5 1.1
Total non-current liabilities 318.9 14.4 976.8 36.6 969.7 31.9

Current provisions 42.6 37.4 41.7
Trade accounts payable 190.9 355.0 538.8
Current financial liabilities 873.0 328.5 435.9
Income tax liabilities 30.6 41.1 76.7
Other current liabilities 111.1 112.9 168.0
Total current liabilities 1 248.2 56.4 874.9 32.7 1 261.1 41.5

Total liabilities 1 567.1 70.8 1 851.7 69.3 2 230.8 73.3

Total shareholders’ equity and liabilities 2 213.7 100.0 2 670.2 100.0 3 044.2 100.0

cOnsOlidaTed balance sHeeT

1) including contributors of hybrid capital
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(in EUR millions) 1.1.-30.6.2009 1.1.-30.6.2008

Earnings before taxes 198.4 162.6
Depreciation and amortisation and impairments 51.3 47.1
Share of the profit or loss of associates 2.5 10.5
Gain/loss from disposal of intangible assets and property, plant and equipment 0.7 1.2
Increase/decrease in other assets and liabilities 7.1 4.6
Financial income 5.8 11.8
Financial expense 37.7 34.0
Income taxes paid 8.1 38.4
Cash flow before changes in net working capital 113.0 186.4

Increase/decrease in inventories 267.3 118.1
Increase/decrease in trade accounts receivable 188.7 166.2
Increase/decrease in trade accounts payable 168.8 126.9
cash flow from operations 174.2 29.0

Investments in property, plant and equipment 56.3 96.6
Proceeds from disposal of property, plant and equipment 2.0 4.0
Investments in intangible assets 2.4 3.1
Investments in financial assets 4.7 3.9
Proceeds from disposal of financial assets 0.8 0.2
Interest received 0.9 1.1
Dividends received 4.2 0.0
cash flow from investing activities before acquisition of group companies/
minority interests

-55.5 -98.3

cash flow before acquisition of group companies/minority interests 118.7 -69.3

Acquisition of subsidiaries, net of cash acquired 0.6 6.9
Acquisition of minority interests 0.0 1.0
cash flow from acquisition of subsidiaries/minority interests -0.6 -7.9

cash flow from investing activities -56.1 -106.2

free cash flow 118.1 -77.2

Proceeds from issuance/repayment of financial liabilities 87.6 130.7
Dividends paid to shareholders of S+Bi AG 10.0 23.5
Dividends paid to minority shareholders 0.1 0.0
Interest paid 24.4 25.2
cash flow from financing activities -122.1 82.0

Change in cash and cash equivalents due to cash flow 4.0 4.8
Effect of foreign exchange differences on cash 0.2 0.9
change in cash and cash equivalents -4.2 3.9

Cash and cash equivalents as at 1.1. 46.9 40.3
Cash and cash equivalents as at 30.6. 42.7 44.2
change in cash and cash equivalents -4.2 3.9

cOnsOlidaTed casH flOW sTaTeMenT
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(in EUR millions)
share 
capital

capital 
reserves

Hybrid 
capital

retained 
earnings

accumulated 
income and 
expense recog-
nised directly 
in equity

attribut-
able to the 
sharehold-
ers of  
s+b ag1)

Minority 
interests

Total 
share-
holders’ 
equity

balance as at 1.1.2008 192.6 499.7 0.0 46.9 -12.3 726.9 3.1 730.0

capital transactions with the 
contributors of equity

Dividends 0.0 0.0 0.0 23.5 0.0 -23.5 0.0 -23.5

Minority interests from acquisitions 0.0 0.0 0.0 0.0 0.0 0.0 0.4 0.4

Total comprehensive income/loss

Net income/loss for the period 0.0 0.0 0.0 107.9 0.0 107.9 0.7 108.6

Other comprehensive income/loss 0.0 0.0 0.0 0.0 2.4 -2.4 0.3 -2.1

balance as at 30.6.2008 192.6 499.7 0.0 131.3 -14.7 808.9 4.5 813.4

balance as at 1.1.2009 192.6 499.7 79.3 85.7 -42.8 814.5 4.0 818.5

capital transactions with the 
contributors of equity

Dividends 0.0 0.0 0.0 10.0 0.0 -10.0 0.1 -10.1

Distributions to the contributors of 
hybrid capital

0.0 0.0 0.0 6.2 0.0 -6.2 0.0 -6.2

Total comprehensive income/loss

Net income/loss for the period 0.0 0.0 0.0 148.8 0.0 -148.8 0.2 -149.0

Other comprehensive income/loss 0.0 0.0 0.0 0.0 6.7 -6.7 0.1 -6.6

balance as at 30.6.2009 192.6 499.7 79.3 -79.3 -49.5 642.8 3.8 646.6

cOnsOlidaTed sTaTeMenT Of cHanges in sHareHOlders’ eQuiTy

1) including contributors of hybrid capital
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nOTes TO THe cOndensed cOnsOlidaTed  
Half-year financial sTaTeMenTs

1. infOrMaTiOn abOuT THe cOMPany

S+Bi AG (S+Bi) is a Swiss public limited company which is listed on the SIX 

(Swiss Exchange) and has its registered office at Emmenweidstrasse 90 in Emmen. 

The majority of its shares are held indirectly by S+Bi KG, in Germany, with registered office at Eupener 

Strasse 70 in Düsseldorf. S+Bi KG is thus the ultimate parent of the entire Group.

These condensed consolidated halfyear financial statements were authorised for issue by the Board of Directors on 27 

August 2009.

2. accOunTing POlicies

With these condensed consolidated halfyear financial statements of S+Bi AG for the first halfyear 

of 2009, the Group presents interim financial statements in accordance with IAS 34 “Interim Financial Reporting”. The 

condensed consolidated halfyear financial statements are based on the standards and interpretations that were mandatory 

as at 30 June 2009 and contain all information which is required under IFRS for condensed interim financial statements. 

More extensive information regarding the recognition and valuation methods can be found in the consolidated financial 

statements for the year ended 31 December 2008.

The halfyear financial report is presented in Euro. Unless otherwise indicated, the numbers are denominated in millions 

of Euro. 

In preparing these condensed consolidated halfyear financial statements in accordance with IAS 34, assumptions and 

estimates have been made which affect the amounts and presentation of the assets and liabilities recognised in the balance 

sheet, of the income and expenses, and of the contingent liabilities. The actual values may differ from these estimates.

The significant accounting policies and valuation methods applied in the condensed consolidated halfyear financial state

ments are consistent to a very large extent with those of the last consolidated financial statements as of the end of the 

business year 2008. Exceptions are the amended and new standards, the application of which was mandatory as at 01 

January 2009.

Through the application of IAS 1 “Presentation of Financial Statements” (revised), the consolidated financial statements 

receive a consolidated statement of comprehensive income with disclosure of the components of other comprehensive 

income. The Group has adopted the option to present the statement of comprehensive income in two separate statements 

(twostatement approach).

The amended Standard IFRS 7 “Financial Instruments: Disclosures” requires additional disclosures as to the determination of 

the fair values of financial instruments and to the liquidity risk. The changes in respect of the determination of the fair values 

relate to a quantitative analysis on the basis of a threestage fair value hierarchy for each class of financial instruments.
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IAS 23 “Borrowing Costs” now requires the mandatory capitalisation of borrowing costs for qualifying assets. The 

S+Bi Group has adapted its accounting principles accordingly. The Standard requires a prospective 

adoption of the new rules, so that borrowing costs for qualifying assets, the acquisition, construction or manufacture of 

which is commenced on or after 01 January 2009, are to be capitalized. Borrowing costs in the amount of EUR 0.2 million 

were capitalized in the first halfyear of 2009. All borrowing costs treated as an expense up to 31 December 2008 are not 

affected by the change in this Standard.

Amendments to the following Standards and Interpretations, and new Interpretations, also have to be adopted mandatorily as of 

01 January 2009, but have no or no material effect on the consolidated financial statements of S+Bi AG:

IFRS 2 “Sharebased Payment”

IAS 32 “Financial Instruments: Presentation”

IAS 39 “Financial Instruments: Recognition and Measurement”

IFRIC 9 “Reassessment of Embedded Derivatives”

IFRIC 13 “Customer Loyalty Programmes”

IFRIC 15 “Agreements for the Construction of Real Estate”

IFRIC 16 “Hedges of a Net Investment in a Foreign Operation”

Apart from the amendments or new publications of individual Standards, the IASB published in May 2008 its first omnibus 

of amendments to IFRS, with the objective to eliminate inconsistencies and clarify individual rules. There are separate transi

tion rules for each of the Standards affected. These amendments do not have any direct effect on the uniform accounting 

policies of the Group.

3. scOPe Of THe cOnsOlidaTiOn and business cOMbinaTiOns

The scope of the consolidation has not changed significantly in the first halfyear 2009 as compared with 31 December 2008.

4. iMPairMenT TesT

Goodwill resulting from business combinations and intangible assets with indefinite useful lives are tested for impairment 

annually (as of 30 November). The basic assumptions for the impairment test were explained in the consolidated financial 

statements as at 31 December 2008. At each balance sheet date, S+Bi evaluates whether there are 

internal or external indications that an asset may be impaired. The worldwide economic downturn since the beginning of 

the second halfyear 2008 has resulted in a heavy drop in the demand for steel products in the customer groups which are 

important for S+Bi, automobile and machine construction. This led to a heavy decrease in revenues, 

with significant margin deterioration and the underutilisation of the Group’s production and processing facilities. Due to these 

factors, an update of the Group’s medium term plan was necessary, on the basis of which an extraordinary impairment test 

was performed. No necessity for writedowns of the values of goodwill and of the intangible assets with indefinite useful lives 

arose in the reporting period. An impairment loss in the amount of EUR 0.4 million was recognised on the intangible assets 

with finite useful lives and the property, plant and equipment, resulting from the planned closure of the wire drawing plant at 

the Brumby location of the Group company Sprint Metal Edelstahlziehereien GmbH (DE).

■

■

■

■

■

■

■
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5. segMenT rePOrTing

The Group presents itself according to its internal reporting and organisational structure by its three operating divi

sions – hereafter referred to as operating segments – “Production”, “Processing” and “Distribution and Services”. The 

separation into operating segments corresponds with the corporate strategy of S+Bi, which fore

sees vertical integration along the value chain for special steel applications. For the halfyear, the individual divisions 

are presented as follows:

in EUR millions) Production Processing
distribution 
and services

Total operating 
segments reconciliation Total

1.1.-30.6.2009

Revenues 590.8 71.8 381.2 1 043.8 10.4 1 054.2

Intersegment revenues 104.0 39.8 1.4 145.2 145.2 0.0

Total revenue 694.8 111.6 382.6 1 189.0 -134.8 1 054.2

segment result (ebiTda) -81.4 -11.4 -18.2 -111.0 -4.2 -115.2

earnings before tax (ebT) -134.4 -19.9 -31.2 -185.5 -12.9 -198.4

Segment assets1) 1 304.1 203.8 534.5 2 042.4 171.3 2 213.7

Segment liabilities2) 151.2 23.2 87.1 261.5 1 305.6 1 567.1

segment assets less segment  
liabilities (capital employed)

1 152.9 180.6 447.4 1 780.9

Segment investments3) 45.2 6.3 5.2 56.7 2.3 59.0

Employees 6 405 1 025 2 354 9 784 169 9 953

1.1.-30.6.2008

Revenues 1 346.2 171.3 744.9 2 262.4 16.4 2 278.8

Intersegment revenues 257.9 96.1 6.2 360.2 360.2 0.0

Total revenue 1 604.1 267.4 751.1 2 622.6 -343.8 2 278.8

segment result (ebiTda) 166.2 26.8 39.2 232.2 -0.3 231.9

earnings before tax (ebT) 117.2 18.3 26.8 162.3 0.3 162.6

Segment assets1) 1 962.1 285.5 697.7 2 945.3 98.9 3 044.2

Segment liabilities2) 440.3 85.1 164.7 690.1 1 540.7 2 230.8

segment assets less segment  
liabilities (capital employed)

1 521.8 200.4 533.0 2 255.2

Segment investments3) 70.7 9.9 17.1 97.7 2.0 99.7

Employees 6 906 1 138 2 997 11 041 160 11 201

1) Segment assets:  Intangible assets (excluding goodwill) + property, plant and equipment + inventories + trade 
accounts receivable  
(total value agrees to total assets in the balance sheet)

2) Segment liabilities:  Trade accounts payable 
 (total value agrees to total liabilities in the balance sheet)

3) Segment investments: Additions to intangible assets (excluding goodwill) + additions to property, plant and equipment
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6. nOTes TO THe cOnsOlidaTed incOMe sTaTeMenT

6.1 OTHer OPeraTing incOMe

(in EUR millions) 1.1.-30.6.2009 1.1.-30.6.2008

Net exchange gains/losses 4.3 4.3

Income from the reversal of provisions 4.5 2.9

Gains from the disposal of noncurrent assets 0.3 2.4

Commission income 0.2 1.1

Miscellaneous income 16.5 13.2

Total 25.8 23.9

Exchange gains and losses are reported net in the income statement and, depending on their net amount, as either other 

operating income or other operating expense. The composition of the net amounts is as follows:

(in EUR millions) 1.1.-30.6.2009 1.1.-30.6.2008

Exchange gains 55.8 38.4

Exchange losses 51.5 34.1

net exchange gains/(losses) 4.3 4.3

Miscellaneous income is composed of several items which are each in themselves immaterial and cannot be assigned to 

any other category.

6.2 OTHer OPeraTing eXPenses

Miscellaneous expense is composed of several items which are each in themselves immaterial and cannot be assigned 

to any other category.

(in EUR millions) 1.1.-30.6.2009 1.1.-30.6.2008

Freight, commissions 35.3 58.1

Maintenance, repairs 18.3 44.3

Rentals, tenancy and leasing 14.5 12.2

Nonincome taxes 4.8 8.2

Insurance fees 5.9 7.9

Losses on the disposal of noncurrent assets 0.9 1.2

Miscellaneous expense 56.0 71.2

Total 135.7 203.1
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6.3 incOMe TaXes

(in EUR millions) 1.1.-30.6.2009 1.1.-30.6.2008

Current taxes 2.7 44.2

Deferred taxes 52.1 9.8

income tax expense/(income) -49.4 54.0

The high income amount from deferred taxes resulted primarily from the capitalisation of deferred tax assets on tax loss 

carryforwards of the current period, which have been recognised to the extent that their future utilisation is probable.

(in EUR millions) 1.1.-30.6.2009 1.1.-30.6.2008

Expected return on plan assets 5.0 5.2

Interest income 0.8 2.4

Other financial income 0.0 4.2

financial income 5.8 11.8

Interest expense on financial liabilities 24.8 26.4

Interest expense on pension provisions 7.8 7.1

Other financial expense 5.1 0.5

financial expense -37.7 -34.0

financial result -31.9 -22.2

6.4 financial resulT

The other financial income/expense consists mainly of fair value changes of those interest derivatives which are not des

ignated as part of a hedge relationship.
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7. nOTes TO THe cOnsOlidaTed balance sHeeT

7.1 inTangible asseTs and PrOPerTy, PlanT and eQuiPMenT

The overall investment volume of EUR 59.0 million comprises investments in intangible assets of EUR 2.4 million and invest

ments in property, plant and equipment of EUR 56.6 million. The investments in property, plant and equipment relate prin

cipally to the construction of new steelworks at A. Finkl & Sons Co. (US) and at Deutsche Edelstahlwerke GmbH (DE).

7.2 invenTOries

(in EUR millions) 30.6.2009 31.12.2008 30.6.2008

Raw materials and supplies 105.0 129.5 168.3

Semifinished products and work in progress 186.6 293.6 422.6

Finished products and merchandise 500.2 631.2 639.8

Total 791.8 1 054.3 1 230.7

Inventories were heavily reduced in the first halfyear 2009 and thus adapted to the reduced sales volume. Allowances on 

inventories in the amount of EUR 26.6 million had to be charged to cost of materials in the first halfyear 2009 because of 

the further decreased scrap and alloy prices together with the significant decline in margins.

7.3 financial liabiliTies

In addition to local bank loans of individual subsidiaries, the Group finances itself primarily through a syndicated loan run

ning until December 2012 in the amount of EUR 525.0 million, a promissory note bond for a total of EUR 250.0 million 

arranged in May 2008 and repayable in three tranches until 2015, plus an assetbacked security financing programme, 

which was adjusted from EUR 250.0 million to EUR 200.0 million in March 2009 based on the lower volume of receivables 

due to the reduced prices and quantities. 

Through the occurrence of the financial crisis and its effects on the real economy, the basic conditions for business 

financing have, however, changed significantly. The steel industry, and thus also S+Bi, is particularly 

heavily affected by the consequences of the world economic crisis. In view of the expected deterioration in the results, 

we sought discussions with our financing partners in Spring 2009 in order to assure the longterm financing of the Group. 

It is the objective of management to secure the current credit facilities of EUR 1367 million in total until 2012, in order 

to assure adequate financial flexibility during the recovery of the markets. In this connection, the Group’s subsidiary 

S+Bi Edelstahl GmbH has applied for financial support within the framework of the “Konjunkturpa

ket II” of the Federal Republic of Germany.

In consequence of the significant deterioration in the results, the financial covenants defined in the credit agreements could 

no longer be met as of 30 June 2009. Thus, in accordance with IAS 1.74, financial liabilities in the amount of EUR 600.6 

million are classified as current at balance sheet date although the credit agreements stipulate in principle a significantly 

longer period to maturity and S+Bi received a waiver from the banks of the verification of the financial 

covenants in August 2009. Based on the discussions to date with the banks and the government bodies, the Management 

anticipates achieving a successful rearrangement of the financing structure for the Group within the near future.
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8. nOTes TO THe cOnsOlidaTed casH flOW sTaTeMenT

Some changes in the presentation of the cash flow statement have been made in comparison to the Annual Report 2008, 

in that headings were in part grouped together to achieve improved clarity and that the designations of individual items 

were adapted to the terminology of the respective items in the balance sheet and income statement. Further, the sub

total “Cash flow before changes in net working capital” is now consistent with the Group’s internal definition of the net 

working capital as cash flow from operations is presented before changes in inventories, trade accounts receivable and 

trade accounts payable.

9. cOnTingencies and OTHer financial ObligaTiOns

As a result of the general decrease in the investment volume, and because of the building progress of the new construction 

of the steelworks of A. Finkl & Sons Co. (US), the purchase commitments, and thus the total amount of the obligations, 

have decreased to EUR 61.1 million (31.12.2008: EUR 88.1 million).

10. TransacTiOns WiTH relaTed ParTies

No significant changes in the nature of the transactions with related parties have arisen since 31 December 2008. How

ever, the volume of the sale and purchase transactions with related parties has decreased significantly as compared to 

the similar period in the prior year as a result of the general decline in sales.

11. evenTs afTer THe balance sHeeT daTe

As part of adapting the capacities of the wire drawing plants to the reduced demand, S+Bi has 

decided to terminate the activities of the subsidiary company Sprint Metal Edelstahlziehereien GmbH (DE) at the Brumby 

location as of 30 September 2009. It is anticipated that restructuring costs in the amount of EUR 0.3 million will arise, 

which are not provided for in these financial statements since the conditions for the recognition of a restructuring provision 

according to IAS 37.72 were not met as at 30 June 2009.

The rearrangement of the financing structure, with the objective of assuring the longterm financing flexibility of the Group, 

was already discussed in detail under Note 7.3. As explained, the banking syndicate has in August 2009 waived the veri

fication of the financial covenants as of 30 June 2009 and has thus created the prerequisites for the financing facilities to 

continue to be available to the Group with adequate flexibility. The Management currently assumes that the discussions 

regarding the application for financial support from the state and the rearrangement of the financing structure can be 

brought to a successful conclusion.
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